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Broker Addendum and Agreement with First Source Capital Mortgage, Inc. pertaining to rural residential home with land loans 

This agreement is dated the Click here to enter text. day of Click here to enter text., 2011 by and between First Source Capital Mortgage, Inc. (The Lender/Creditor) and Click here to enter text. (hereinafter, “The Broker”) 

This Addendum provides for the agreement of all parties to comply with the amendments to Regulation Z, the implementing Regulation to the Truth in Lending Act. This addendum will become effective for all loan applications received by the creditor (FSCM) on or after April 1, 2011. 

The Broker must choose the Borrower Paid Compensation Plan for each loan submitted to First Source Capital Mortgage, Inc.  The FSCM Broker cannot be compensated by both the Borrower and the Lender/Creditor in the same transaction. 

The (BPP) Borrower Paid Plan

Broker shall negotiate compensation directly with the Borrower. 
Borrower pays compensation to the Broker from Borrower’s funds at closing.  Borrower may also pay broker from the principal proceeds of the new loan. 
Premium pricing cannot be used to pay the Broker. 
The Borrower may pay third party costs and First Source Capital Mortgage, Inc. fees by paying cash at closing, or financing fees inside the loan.
Compensation to a loan originator may not be paid by any other person or entity in connection with the loan transaction either directly or indirectly. 
Broker’s compensation may vary from transaction to transaction.
Broker may compensate its Loan Originators on any allowable basis as permitted by the Regulation Z guidelines, but in no event shall First Source Capital, Inc. be a party to how the Broker pays its loan officers except that no compensation to any loan officer shall be tied to or a part of the loan rate, pricing or any premiums due to rate, or the type of mortgage offered to borrower including considerations of loan terms, be they fixed or adjustable, long term or short term. 
Broker represents and warrants that loans originated by Broker and sent to First Source Capital Mortgage, Inc will comply fully in all respects with the provisions of Regulation Z guidelines. To the extent that any breech of Regulation Z rules may have occurred, Broker agrees that First Source Capital may require the loan to be repurchased from First Source Capital, or its affiliates, partners or loan servicers and Broker hereby agrees to repurchase the loan without delay from First Source Capital within 30 days receipt of written notice to Broker from First Source Capital.

Brokers must be compliant with the Anti-Steering Requirements with considerations as outlined below:

Brokers may not steer a Borrower to a loan product that will result in higher compensation to the Broker except and unless the Broker can document in writing how the loan is in the Borrower’s best interest.  Broker must comply with the following requirements to show compliance with the Anti-Steering provisions of Regulation Z. 

For each type of transaction in which the borrower is interested (i.e., Fixed Rate, or ARM Mortgage, etc.), the Borrower must be presented with loan options that include: 

a. The lowest interest rate for the loan product on which the borrower qualifies 
b. The lowest points and origination fees 
c. The lowest rate for which the borrower may qualify with no “risky features” such as 
negative amortization or a balloon payment in the first 7 years of the loan. 

Broker, Originator and Lender each agree that the requirements of Regulation Z described in this addendum shall be a part of any transaction between FSCM, Inc. and Broker.
 
 First Source Capital Mortgage, Inc. NMLS# 217672

Name: Dan Cunyus, President, NMLS# 218025

Signature:_____________________________ 

Date:_________________________________ 

Broker:

Company: Click here to enter text. NMLS# Click here to enter text.

Name/Title: Click here to enter text. NMLS# Click here to enter text.

Signature:______________________________

Date:____________________________
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